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7730 E. Greenway Road, Suite 105
Scottsdale, Arizona 85260

2812 N. Norwalk, Suite 107
Mesa, Arizona 85215

September 24, 2021
VIA EMAIL ONLY

Dawn Meidinger, Esq.

Fennemore Craig, P.C.

2394 East Camelback Road, Suite 600
Phoenix, Arizona 85016
dmeidinger(@fennemorelaw.com

Re: Reimbursement of Expenses

Dear Ms. Meidinger:

Justin 5. Pierce
Stephen B. Coleman
Kylie C. TenBrook
Aaron D, Arnson

Trish Stuban

Christina Estes-Werther
Jon M. Paladini

Micheile N. Stinson®
“Rar Adrmission Pending

I serve as counsel for the Town of Tusayan (the “Town”). At a recent Town Council
meeting, the Town Council directed me to issue a letter to Stilo Development Group (“Stilo™)
regarding reimbursement of the Town’s direct expenses incurred under the terms of the Pre-
Annexation and Development Agreement, as amended (the “PADA™). Regarding this issue, the

PADA states:

(&) (i) Stilo shall fund the costs for submittal and processing the
Forest Service Application subject to a budget estimated at Nine
Hundred Thousand ($900,000.00), which may be modified subject
to mutual agreement of the parties. In addition, Stilo shall
reimburse the Town for all reasonable direct expenses incurred by
the Town for intemal staff time and exlernal service providers in
excess of One Hundred Thousand and No/100 ($100,000.00). The
Town and Stilo shall, on a pro-rata basis, share in the direct

expenses incurred by the Town up to the $100,000 contribution
limit.

Second Amendment to PADA, at § 5(e)(i).

Under this provision of the PADA, Stilo is obligated to reimburse the Town for

reasonable direct expenses, in varying proportions, incurred by the Town for internal staff time
and external service providers. To date, the Town has not received any reimbursement from Stilo
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for any expenses. The Town’s reasonable direct expenses for external service providers (i.e.,
excluding internal staff time), is significant. As reflected in the enclosed documentation, those
expenses total at least $1,711,847.49.

The Town is requesting reimbursement of these expenses pursuant to the clear terms of
the PADA. I would be happy to discuss this matter at your convenience and welcome a call to

discuss how the parties can best resolve this issue and move forward. I look forward to Stilo’s
response on or before Friday, October 8, 2021,

Best regards,
C@Stﬂjﬁta P 07‘/“4%7

Aaron D. Arnson

cc: Mayor and Town Council
Charlie Hendrix, Town Manager

Enclosures: as stated
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